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Generous Government Procurement, Discerning Consumer
Demand and Skill-biased Technical Change
Shen Chunmiao and Zheng Jianghuai
(School of Economics, Nanjing University )

Abstract; Skill -biased technical change is the basic power for the development of innovative
economy.According to the stylized fact of government procurement to high —tech products, the
paper puts the decision — making of government procurement and consumer purchasing into
Schumpeterian growth model and proves that government and consumer’ s preference for high—skill
products can improve skill premium and induce SBTC in the dynamic equilibrium from demand
angle. From model ’ s conclusion, we can draw policy implications that we should encourage
government and consumer having long—term vision, holding government procurement generous and
consumer demand discerning and enhancing the flexibility of labor market to maximize the
promotion effect of demand to SBTC.
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