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Study on the IPO System and Underpricing under Multivariate Skewed
Student’ s t Copula Model : Empirical Analysis Based
on the Main Board ,SME Board and GEM
Hu Zhiqiang and Zhao Meijuan
(School of Economics and Management , Wuhan University )
Abstract: This paper examines the influence of the TPO system reform on the degree of TPO
underpricing with multivariate skewed student’ s t copula model, which is based on the P/E
differential and the data of listed companies in the a—share market from 1990 to 2015. Empirical
results indicate that there have been some successes in China’ s market—oriented reforms of stock
issuing and listing system with reduced IPO underpricing as the P/E differential bigger. What’ s
more , this paper systematically compares the degree of IPO underpricing of Main Board, SME
Board and GEM in several intervals divided by IPO reforms. The result shows that the degree of
IPO underpricing in the GEM is generally lower than other two, and the underpricing rate of the
GEM reached 17.20% in the latest interval ,which gradually decreases the gap with foreign mature
markets. This paper provides theoretical results to further promote the reform of stock issuance of
registration system and speed up the construction of capital market of multiple levels.
Keywords: IPO System Reform,IPO Underpricing, P/E Differential , Skewed Student’ s t Copula
Model
JEL Classification: G12,G14,G28
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What Are the Factors Restraining the Independent Innovation
of Small Sized Retailers in China?
A Study from the Perspective of Vertical Market Power
Li Kai, Li Wei and Cui Zhe
(School of Business Administration, Northeastern University )

Abstract; This paper studies the factors that lead to weak innovation ability of small retailers from
the perspective of vertical market power by constructing a three stage dynamic game model. The
study shows that the difference of countervailing power between retailers is an important reason for
the weak innovation ability of small retailers. This conclusion results from the different impacts of
countervailing power on retailers. The impact of countervailing power on big retailer’ s process
innovation is related to the degree of competition between small retailer and big retailer. When the
degree of competition is low, the process innovation level of big retailer increases with
countervailing power. When the degree of competition is high, the process innovation level of big
retailer firstly increases and then decreases with the countervailing power. However, the process
innovation level of small retailers always decreases firstly and then increases with the countervailing
power. Based on the conclusions of the paper, we put forward some suggestion of promoting the
innovation of small retailers.

Keywords: Countervailing Power, Retailer Innovation , Discount of Wholesale Price, Big Retailer,
Small Retailer

JEL Classification: 1.10,D43,C72
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