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Quality of Government, Cultural Traditions and Regional Economic Development .
Based on the Perspective of Both Quantity and Quality
Jiang Qi

(School of Public Management, Shandong University of Finance and Economics)

Abstract; By constructing the economic growth model which embedded in tradition and cultural
factors in the quality of government, and using the panel data of 28 provinces in China during
2000 to 2012, this paper examines the impact of government quality, cultural traditions on
economic development of the region from the perspective of both quantity and quality. The results
show that; government efficiency can improve the quality of economic growth, whereas inhibit
economic growth in quantity. The degree of market can improve the quantity and quality of
economic growth significantly. Extend of fair and corruption can enhance quantity of economic
growth in the short term, but inhibit the quality of economic growth. Cultural traditions as the main
content of informal institutions, can significantly improve economic growth in quantity, while
market cultural traditions lead to low quality of economic growth.

Keywords: Quality of Government, Cultural Traditions, Economic Growth, Dual Perspective
JEL Classification: O11, Z11
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Wealth Effect of Chinese Urban Residents from Sticky Consumption Perspective
Song Mingyue' and Zang Xuheng’
(1: School of Economics,Shandong University ;
2. Institute of Consumption and Development,Shandong University )
Abstract; Conventional literature shows that the normal research path of wealth effect is the
impact of current period asset shocks on the current or next period consumption. However, with
sticky consumption perspective, the adjustment will not finish immediately because the existing of
inter— temporal stickiness, so, the asset shocks affect not only the next period consumption,
namely the immediate wealth effect, but also more periods afterwards, which means the wealth
effect is additive among periods. We call the added as the eventual wealth effect, which is
calculated through consumption stickiness coefficient and the immediate wealth effect. By adopting
2000-2012 quarterly panel data of 28 provinces’ urban residents, we estimate the consumption
stickiness coefficient is around 0.6. The immediate wealth effect of total assets and housing asset is
significant but small, and the eventual wealth effect is 0.0014 and 0.0013 respectively. The
immediate wealth effect of financial asset is big but not significant. Generally, the asset shocks
have limited effects on consumption.
Keywords: Sticky Consumption,Immediate Wealth Effect, Eventual Wealth Effect, Prudence
JEL Classification: D91 ,E21
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