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W95 TARAE 27 AR B AR O L AR AR 43 FH T P 4 b s 9% 2Rk B 1 10 7% i b DX Ik Ak
Y AR, H o
Y =A R (8)
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Urbanization and Industrialization in Less—developed Regions :
Based on Matching of the Labors
Hu Zunguo', Wang Yaozhong' and Yin Guojun’
(1:Economy & Trade School of Hunan University ;

2 :School of Economics and Management , Changsha University of Science & Technology)
Abstract: With the improvement of urbanization, China’ s regional and urban —rural gap has
expanded. This phenomenon may be related to the population policy and the system for land rights,
which changes individual’ s preference on consumption and migration. In addition, workers share
in non—tradable services in less—developed regions is gradually expanded, in which the degree of
productivity improvement is lower than tradable sectors, and its price is deeply cheaper. So,
impact of urbanization on economic convergence is not obvious. This paper firstly develop a four—
sectors general equilibrium theory consisting of agriculture, tradable, non —tradable and labor
resources, which discusses the driving force of structural transformation in less—developed regions
by Engel’ s consumption cycle or the relative productivity. Results of cross—sector matching of
labor force and the experimental economics simulation indicates: ( 1) Conditional on urbanization
rates are unrelated to the share of manufacturing and services. As long as the initial workers share
of tradable sectors is small enough, even though there is no significant improvement in the
productivity of manufacturing and tradable services, the urbanization rates in the short term may be
increase significantly; (2) Due to the existence of income gap, “ The Urban Bias Policy” will speed
up urbanization rates and strengthen® consumption cities” .
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