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A Study on the Status—Seeking Savings of Rural Households in China.
Based on the Perspective of the Real Estate Wealth Accumulation
Liu Wen and Yang XiaoWei

( Business School , Beijing Normal University )

Abstract; This paper extends the economic growth model containing status seeking theories, and
puts forward the proposition that using the effect of individual’ s relative position in the group on
the individual savings and consumption decision to study status—seeking savings motivation. Based
on micro data analysis, the influence of the relative position of Chinese rural families in the
surrounding population on the consumption level is analyzed, and the conclusions are: (1) Using
many kinds of wealth characterization of relative position, status—seeking motive based on housing
area is the most intense; (2) Clarifying the lower and higher status according to the housing area,
and drawing the conclusion of “asymmetry”. The latter’ s reduction in consumption due to
concerning about reducing relative distance will be higher than the former’ s reduction due to the
relative distance increasing; (3) With the sub — digit graph, there may exist a “ upward
comparison” trend, and households with the higher position in the rural areas may choose ways to
compare with the urban residents.

Keywords: Status —seeking, Housing Area, Status Seeking —increasing Theory, Asymmetry,
Upward Comparison
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Market Segmentation, Resource Misallocation and Labor Income Share
Wang Songtao' , Wen Simei® and Zhu Tengteng'
(1;:Shantou University Business School ;2 : College of Economics & Management,
South China Agriculture University )

Abstract; The factor market segmentation is an important issue currently in Chinese market
economic development, which not only affects economic growth, but also affects the distribution of
income. In this paper, a neoclassical production model based on market segmentation is derived;
the factor market segmentation will aggravate resources misallocation, and when the capital—labor
relationship is substitutive, it will reduce the labor income share. Using Chinese industrial
enterprises databases(1998-2007)to build panel data of 279 cities of factor market segmentation
index and resources misallocation index, empirical study finds: the factor market segmentation
significantly exacerbate resources misallocation of Chinese industrial enterprises and reduce the
labor income share.

Keywords: Factor Market Segmentation , Misallocation of Resources, Labor Income Share, Income
Distribution
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