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Environmental Information Disclosure, Bank Credit Decisions and Debt
Financing Cost:Evidence from the Listed Company in Heavy Polluting
Industries of A—Shares in Shanghai Stock Market and Shenzhen Stock Market
Ni Juan' and Kong Lingwen’

(1:School of Accounting,Zhongnan University of Economics and Law;

2 :School of Economics,Huazhong University of Science and Technology )

Abstract; Using samples of all listed company in heavy polluting industries of A—shares during
the period from 2012-2013 in both Shanghai Stock Market and Shenzhen Stock Market, this paper
studies the impact of environmental information disclosure on bank credit decisions and debt
financing cost, based on the methods of OLS and PSM. The results show that companies which
positively disclose their environmental information can get more bank borrowings, and their debt
financing cost is lower. This paper confirms that improvement of environmental information
disclosure of listed company in heavy pollution industries helps reduce information asymmetries
between banks and enterprises, helps them get more bank borrowings and lower debt financing

cost.

Keywords: Environmental Information Disclosure, Bank Credit Decisions, Debt Financing Cost,
Propensity Score Match Method
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