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Research on the Effectiveness of Chinese Treasury Bond Futures Market
Wang Jinzhong'and Hu Xiaofan®

(1:Southwestern University of Finance and Economics;2:Bank of Jiujiang)
Abstract; In this paper, we employeed the no—arbitrage equilibrium analysis to establish the
equilibrium model of futures and spot market of China Treasury bond, and used market trade data
to analysis the effectiveness of market. Empirical tests found that most of the time, prices of bond
futures deviated from the no—arbitrage range, the deviation from equilibrium were in the interval
[-1,1] and the speed of return to equilibrium were more than one day. Empirical results by using
Treasury ETF and high —frequency data confirm the above conclusions. To conclude, there are
many arbitrage opportunities during the transaction period. In summary, the relationship between
futures market and spot market is not balanced and the effectiveness of futures market has yet to be
improved.
Keywords: Treasury Bond Futures, Market Efficiency, Arbitrage Equilibrium Analysis
JEL Classification: G10,G14
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