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Market Structure, Economic Welfare and Antitrust Policy .
A Chinese Industries Example
Zhang Baiyang
(School of Business Administration , Southwestern University of Finance and Economics)

Abstract; This Paper, based on framework of General Equilibrium, analyzes the economic
relationship between market structure and economic welfare in antitrust policy, then this paper
takes Chinese industries as an example to do empirical test. The results show: Firstly, because of
economy of scale, both of appropriate monopoly and appropriate competition can improve economic
welfare; Secondly, both of administrative monopoly and fixed—asset investment have significant
influence on economic welfare. Therefore, both excessive market competition and concentration
can not improve welfare of whole society, and only appropriate market concentration can improve
the welfare level; Deepening reform of state—owned company, breaking administrative monopoly,
and enhancing fixed—asset investment are still effective measures for improving economic welfare.
Keywords: Market Structure, Economic Welfare, Antitrust Policy, Administrative Monopoly
JEL Classification: F42
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Equalization Assessment of Local Public Services under the Tradeoff
between Equality and Incentive . The Connotation and Empirical Framework
Gong Feng and Yu Jinliang
(School of Economics and Management, Wuhan University )

Abstract; This paper proposes an idea of public service equalization which can achieve the
tradeoff between equality and incentive, whose core is with the local government as the main body,
redistributes the fiscal funds without distort public services provision effort of local government to
promote inter—local governments’ fiscal capacity roughly balanced. Based on this idea, we design
a public service equalization assessment framework , which constitutes by four steps of “measure,
grouping, decomposition, and optimization”. We use this framework and Chinese provincial data
of compulsory education and health services to assess the degree of imbalance among provinces.
The empirical results show: there is oversupply or insufficient supply of compulsory education and
health services in China compared with the ideal state in which the tradeoff between equality and
incentive has been achieved. Eastern region has showed the oversupply problem, while the central
and weslern regions have showed insufficient supply problem. We propose following policy
recommendations: provide better fiscal incentives for the eastern region to promote local
government’ s provision effort; improve the provision environment of central and western regions to

create good condition to supply public services.
Keywords: Equality, Incentive, Public Services Equalization, Provision Effort, Provision
Environment
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