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The Influence of the Liberalization of Interest Rates on Financing
Constraints of Growth Enterprises; Evidence from the
Small-and—Medium Firms Board
Hu Hui and Zhang Lu

(School of Economics and Management, Wuhan University )

Abstract: Growth enterprises play an important role in China’ s economic growth. This study
examines the impact of the liberalization of interest rates on financing constraints of growth
enterprises in China. The empirical results of the Euler investment model show that China’ s growth
enterprises on the Small —and —Medium Firms Board, especially non—state —owned enterprises,
experience financing constraints. However, with the recent reforms, those enterprises greatly ease
financing constraints and the non —state —owned enterprises are affected slightly. In summary,
China should further deepen the liberalization of interest rates and develop financial markets.
Meanwhile, governments need to strengthen credit support for non —state —owned enterprises,
reducing its dependence on internal financing and promoting their development.

Keywords: Enterprises on the Small-and—Medium Firms Board, Liberalization of Interest Rates

Financing Constraints, Euler Investment Model
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Measuring the Effects of Housing Subsidies on Housing Consumption and

Labor Supply: An Empirical Analysis Based on the
Survey Data of Five Cities in Hubei Province
Deng Honggian'*?, Jia Fulin' and Fang Feiya'
(1: School of Economics and Business Administration, Central China Normal University ;
2. School of Economics & Management, Hubei Normal University)

Abstract: This paper uses the survey data of five cities in Hubei province in 2013, to measure
the effects of project—based subsidy and rental subsidy on housing consumption and labor supply.
The results show that both of housing subsidies have housing consumption promoting effects, but
the effects of rental subsidy is higher for high—income recipients than for the low—income group,
that is the reason why its promoting effect is lower than that of project—based subsidy. From the
aspect of labor supply, both of housing subsidies have depressed the performance of the recipients
in labor market, which caused them dropping into welfare trap. In terms of degree, the depth of
trap that project—based subsidy caused is deeper than that of rental subsidy. Based on conclusions,
this paper suggests that government should adopt different types of subsidy in accordance with
specific conditions, such as subsidy on public housing, social landlord subsidies, housing voucher
and purchase subsidies. Developing a subsidy standard system with multi-level and anti—gradient

> housing affordability. Taking employment as a guidance to optimize the

based on the recipients
layout of the public housing, and set up a mechanism of employment assistance.

Keywords: The Public Housing, Housing Subsidy, Housing Consumption, Labor Supply,
Welfare Trap
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