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The Study of Behavioral Finance from the Subjective Perspective .
The View of Austrian School
Xia Ming
(Hubei University of Economics)

Abstract; The rise of behavioral finance suggests contemporary finance is undergoing a
“behavioral shift.” However, due to the strong power of traditional mainstream of finance, this
“shift” is still not a complete one. Austrian economics is part of the “human behavior” , but is
very different from the “behavior” of Behavioral Finance. Austrian economics regards that human
behavior is the result of human will, and human behavior is rational, so behavior and rational are
the same. Whereas, behavioral finance regards that human behaviors are dominated by mental
activities, which are not entirely subjective products, so there are irrational behaviors. Theory is
based on the rational basis of logical system.Can the rise of behavioral finance learn from the
Austrian economic ideas to promote its development? The possible contribution of this paper is
trying to link the above two, and according to the Austrian economics viewpoint, based on the
subjective perspective to comment on the traditional finance and behavioral finance, to explore the
possible path of the development of behavioral finance.
Keywords: Austrian Economics, Rational Behavior, Rules and Order
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