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FEICIE AR TR ¢ AT B b Ak h o+ 1 AT 9% 4 1 EE 28 ( Cochrane, 1991 ), REHIX — %)™
AT LB A RIS 5 M R 4G, Bk UL, 02 5228 Tt (BIRh5E ) | IR AT 9 AR BT
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B2 AR XTI 5 258 AR T TR

AR FRA RS Al AT R S 4% 9 2 Y AR B 46 FAT o 5 1R BY , 40 Z0 B8 200 ( Barry and
Brown, 1984) i1 J% H {5 ( Daniel et al.,1998) A5E4{F & (Hou and Moskowitz,2005) .
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R IR TR R 3 AL RS/ 88 587 Lo/ A 5 %™ Lo/ B I A K%
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AFITE ¢ L E S IZIAR] D B IR AL T RN -
Vx = max Er { 2 Mr+j [(1 - vm—j) ( Yr+j - P:U+jo+j - Ct+j> + Ur+j81+,'Kr+j -
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(1-v,) (9C,/al,) , "TASFFN AL G A AR N
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HEAT BEAAL G | 1R AR T 2x B 450 5 DR A P (R 98 30 ) my 4 e i b T, BRIt o
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FOLHCA Y, 5 ¢ AFFITR R AR E A

Bl v, 5 ¢ AF R 2 b ) T AL 2 -5 A SR LBV R N TR B R, ARSOW i
WA FIREALE R ARG BLRO MR B2 w1 s Bl 2 SR S5 il i
A I AR EE R DA A R B A B
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SR P, (26 ¢ AR I ST fEL
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o155 S B AR RY 5 ¢ AR b N RARAT A A 9 — ARSI AT ORI A 1, R A I AR R 5 ot
ST AT RS A LT A RN AR T AR T S R AP B BRAT DR —
(] i Ml e A ) it 95 R e O X (L0 R AR, 2013) o AN FMBESR T R AR DX, B A R
o BTLL R — AR T DR 3R D 2 w555 B4 R g RS 6

SEBEA IR Ry, o 8 PR P v 2% pE O 4 2R P800 10 B TR Iml % Fi i 1,
P30 A RE RS R AR K55 AE 7 A EIER o+ 1 4F 6 A BE RS A IR R T , A5 S5 1+
1AF (R AR SR Bl

(=) HBR g2

R 1 4 6 A HRABEAE N NBIHERR -390 18 10 41, 419 B2~ w8 H A4S
MR 1 TR B RATEGE T T A 5 2R AT, BT A w A R 60N 20.3% , FRAAL AR
VP 2.5 OR(E S e/ MEZ RN Z RO, ARV IHE R 9.5%, i 5 ATAT
K358 28.9% , JBK g 7 2.0 7oAy, R E TEGEA BN BA | W S bs AR 5 95 AR 3
BOMAAS G2 BURHIS5 813270 E 41572290 6.0% , IR 1427 1 (145 R O 20.4%
SRR AP TR — WO ELEL AT O ERI

®1 ETENHAR SR 2N
AR KA te/ M I btz FEAA %L
I/+
L 0.332 0.092 0.194 0.044 15 530
t+1
[/
X 0.338 0.089 0.203 0.047 15 530
Yr+]
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t+1
o, 0.421 0.059 0.095 0.043 15 530
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q,
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AR A S E YRR 0. B Lin 25(2009) KO0 , R EE - B A T —
B GMM A3 1k A2

X 2B JFRETL, AL IRRE A B LR, -RY, 1 =0, 3 MR A

1

R+1_ tRfil \
itk 5800 = (£,0)'0 5 X m (0) = Ry =~ H A, m (0) =
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Corporate Size and Return
Liu Renhe, Lv]iaqi and Zhang Qi
(College of Economics and Management, South China Agricultural University)

Abstract: The phenomenon of size effect usually exists in the stock markets, i.e. the stock returns
in the small companies are higher than that in the large ones. Based on the hypothesis that the
stock returns are equal to the levered capital returns in companies, which is provided by
investment—based asset pricing, this paper analyzes the relationships between stock returns and
capital returns in companies with different sizes and studies the internal mechanism of capital
returns. Using the listed companies’ data in China from 1998 to 2013, the empirical evidence
suggests that the size effect exists in China’ s stock market. The absolute value of error between the
stock returns and their predicted values is 3.09%, which explains the size effect in the stock
markets. What’ s more, the size effect in the capital returns exists as well as in the stock market.
The internal mechanism is that (1) the investment ratios of the small companies are low for
reducing the risks of sunk costs, so the marginal adjustment costs of capital are low, the marginal
product of capital is high, and then the dividend yields are high; (2) the growth rates of
investment ratios in the small companies exceed the large ones, and then the capital gains in small
companies are higher than the large ones.
Keywords: Corporate Size, Capital Investment, Marginal ¢, Return
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