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Does Monetary Policy Has a Structural Effect?
A Perspective of China’s Credit Transmission Channel
Huang Xian and Shen You

(School of Economics and Management, Wuhan University )
Abstract: Macro financial control and regulation puts forward high requirements for economic
structure adjustment. Mainstream economics argues that the conventional monetary policy is a tool
for total control and has no structural effect. However, the structural effect of monetary policy has
been studied by many scholars. This paper reviews the development of the research paradigm and
ideas. We find that the central bank’ s monetary policy not only has total effects, but also has
structural effects through the bank credit channel. The financing constraints vary in different
industries, and the effects of monetary policy vary. Similarly, the effects of monetary policy may
vary due to regional heterogeneity.
Keywords: Monetary Policy, Credit Channel, Effects of Industrial Structure, Effects of Regional

Structure
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