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The Impact of Metro Opening on Housing Price: An Empirical Analysis
Wang Yuelong
( Center of Regulation and Competition, Jiangxi University of Finance and Economics)

Abstract: This paper estimates the impact of metro opening on housing price using housing price
data of 35 large and medium—sized cities from 2004—-2011, and employs treatment effect model
proposed by Maddala. Meanwhile, this paper rethinks the “Metro—Hot” phenomena started in
2000 from the perspective of macroeconomic regulation and control on housing price. Empirical
results show: (1) The metro opening’ s contribution to the price of commercial housing rising is
about 5.06%. The counterfactual results show that the rising levels of housing prices will be higher
than those cities where already opened metros, which is caused by “Metro—Hot” to a great extent.
(2) According to the Plan of Rail Transit System 6000 km in 2020, the housing price will rise
10.23% only because of metro opening. Scenario simulation results show that rising housing price
will make residents in 33 metro cities to work extra 1.37 years in order to afford housing in 2020.
From the perspective of stabilizing housing price, this paper advocates to strictly control the
opening of metro in middle and small cities and develop it gradually.

Keywords: Metro — Hot, Hosing Price, Policy Evaluation, Treatment Effect, Counterfactual
Analysis
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Monetary Expansion, Investment Constraints and Household Consumption
Theoretical Models and Chinese Empirical Evidence
Xu Xiaojun
(School of Economics and Finance of Huaqiao University)

Abstract: To investigate the effect of expansionary monetary shock on the direction and magnitude
of household consumption expenditures, this paper constructs working capital models in the
dynamic stochastic general equilibrium framework. Monetary expansion influences economy through
the bank’ s loans to firms’ working capital. The numerical simulations of the theoretical models
show that, if household consumption expenditures are only subject to liquidity constraints,
monetary expansion on consumer spending has a negative effect; If household consumption and
investment expenditures are subject to liquidity constraints and actual investment friction,
monetary expansion has a positive effect on consumption. Then with Chinese quarterly
macroeconomic data, we use the structural vector auto regression ( SVAR) model for empirical
research. Results of SVAR model based on long—term constraints and sign constraints show that
expansionary monetary shocks promote household consumption expenditures in China. This
conclusion supports the investment constraint hypothesis proposed by the theoretical model.
Keywords: Household Consumption, Investment Constraints, Monetary Expansion, SVAR
Model, Sign Restrictions
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