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The Competition and Anti—competition Effect of
Vertical Integration under Mixed Ownership
Zhang Wei and Yu Liangchun
(School of Economics, Shandong University )
Abstract: This paper analyzes the competition and anti—competition effect of vertical integration
under mixed ownership. We find that market structure and property rights structure of the firm have
important effects on the results of market competition after vertical integration. Using numerical
simulation method, the research shows that when the mixed ownership enterprises implement
forward integration, only the market foreclosure meeting the following conditions can generate
anti—competition effect: the number of integration enterprises is large and the proportion of private
property is high. When the enterprises of private property rights implement backward integration,
all kinds of market foreclosures generate anti—competition effect. This means in an economy where
state — owned property right occupies an important position, the judgment standard on anti -
competition effect of vertical integration should be different from private property.
Keywords: Mixed Ownership, Vertical Integration, Property Rights Structure, Market Structure,
Anti—competition Effect
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