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Structural Distortion of Factor—based Income Distribution in State—owned
Monopoly Industries; A Comparative Study Based on Different
Categories of Industries within the Industrial Sector
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Abstract: In accordance with the proportion of state — owned economy and the degree of
monopoly, this article ranked the industries within the industrial sector and grouped them into
three categories: state—owned monopoly industries, state—owned competitive industries and non-—
state competitive industries. Using the transcendental logarithmic production function model to
separate the contribution of labor factor from that of capital factor in different industries, and
through the comparison of the condition as well as degree of deviation of major production factors’
returns from their contribution rates among different categories of industries, this article reveals the
problems in income distribution system in the state —owned monopoly industries. The findings of
this research indicate the existence of severe structural distortion in the factor —based income
distribution in the state—owned monopoly industries, where the major factors’ returns are severely
deviated from, and even inversely correlated to their contribution compared to the other two
categories of industries. The key causes of this situation are the high degree of monopoly and
proportion of state — owned economy in those industries. Therefore, in achieving fairness in
distribution and narrowing the income gap, it is of great use and significance to lower the entry
barriers, to enhance marketization, and to adjust the factor—based income distribution structure in
state—owned monopoly industries.

Keywords: State —owned Monopoly Industries, Factor —based Income Distribution, Structural
Distortion
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The Nonlinear Income—effect of Insurance Demand and Income Disparity
Wei Hualin, Song Pingfan and Guo Jingyan
(Economics and Management School , Wuhan University )
Abstract: By noticing that inconsistent risk preference would impose an individual consumption
propensity to insurance, we show how inequality would affect the income —effect of insurance
demand from the macro aspect. With panel data from the 29 countries and regions of OECD, and
by using the approach of PSTR ( Panel Smoothing Transition Regression) , we construct several
models, in which the dependent variable, independent variable and transition variable are
respectively insurance premium income, per capita disposable income and income inequality. The
empirical results show that although slight inequality exert uncertain effect on insurance demand,
severe inequality would surely impair the income —effect of both life insurance and non - life
insurance. It concludes that the developmental level of insurance industry reveals the degree of
social equality,and advanced insurance industry implies a higher equality of the society.
Keywords: Insurance Demand,Income—effect, Inequality, PSTR
JEL Classification: C33,D14,D81
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