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Why Does China’s Foreign Trade Strategy Count against Labor Income?
An Explanation for the Exception of Stolper - Samuelson Theorem in China
Li Zhuo and Li Zhijuan
(Economics and Management School of Wuhan University )

Abstract: During the past two decades, the labor income in China couldn’t caich up with the
miracle of its national income growth, which took a smaller and smaller proportion in the primary
income distribution. With the promotion of Open — up policy, the expanding export scale stimulated
economic growth; however, the labor benefited little, which went against the expectation of factor
endowment theories of international trade when the comparative advantage was still concentrated on
labor factor. This paper mainly investigates the net impacts of China’s foreign trade development
strategy on labor income. Based on the institutional background of Catch — up Strategy, we construct
and employ different indices to measure its degree, and still find that foreign trade biases towards
capital rather than labor after controlling economic factors such as the levels of economic
development, industrial structure, ownership structure and technical progress. Import and export
trade structure are dominated by processing trade, which exploits and solidates the strong capital and
weak laborer pattern, as well as absorbs plenty of labor but suppresses its pay rise. If such situation
goes on, China may be trapped by comparative advantage, stuck in the low — end part of the
international division of labor, and derailed from the ascending channel of industrial upgrading.
Key Words; Labor Income Share; Open — up Policy; Catch — up Strategy; Capital — biased
Policies
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Research on the Mechanism of Export Growth Momentum in New Normal

Economy ; An Analysis Based on Partial Year Effects of Enterprises
Du Weijian and Li Mengjie
(School of Economics,Nankai University )

Abstract; In this paper, we use Chinese Customs’ monthly data to investigate the mystery of export
growth from the perspective of the partial year effects. The results show that statistical errors are the
main reason for new export enterprises’ low export scale and high growth. Based on these studies,
this paper further explores the export growth momentum from two aspects — the export period and the
export scale. After adjusting partial year effects, we get conclusions as follows: Firstly, new export
enterprises have strong export growth momentum. Secondly, there is an inverted U - shaped
relationship between export growth and export scale, namely, the optimum scale of export enterprises
does exist. However, few enterprises have reached the optimal scales in our sample. Therefore, the
expansion of the export will benefit the long — term growth of enterprises. Lastly, the initial large
export scale of enterprises will restrain export growth. In order to verify the robustness of the model,
we respectively control the short — term impact on enterprises and make a cluster analysis, which
validates the main conclusions above.

Key Words: Export Scale; Export Period; Export Growth Rate; Partial Year Effects; Tobit Model
JEL Classification; D21,F14,M20
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