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Z d;' =0, ML REK =" & Sk w/ Z &', ;o PWRBOLEREIK T o, MAE

Auﬁh Rk s &, JGHE BRI, @wmﬂ? uﬁ eI T BN R A R, e AR A
3 VAR i .

X, =A X, +A, X, , +- +A X, _, +u, (4)
Hrru, A . SRS, BN, K T Al VAR B4k R 2584k VAR BER
(B SVAR) .

31



B AER B RBROFNECERBK. kAT BB LR

Ax,=A x, ,+A,x, ,++A X, +Beg (5)
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A RWIPIERERE C= (1, - A, - -A,) "AT'B A LATRE TR, M MI4
W5, T LA (5) Bi7n i) SVAR BV R 555K (3) S840 10 45 44 ) 2 7% 3 P KA A
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aw, = (7, Ty, ,77'];),,1 =(1,1,-- ,l)laz; =(2y,,25,"" ,th)',ﬁl'Jit@) B"J%ﬁﬁﬁﬁiﬁyg

w =17 +1z, (9)
RGAZ B STRENK " B p B A 1 H R, B
. =8+dm + o, 4 +¢P7T,*_P +u, (10)
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A XS 25 SR i s S 1&&1?11[1&%’«35!6#;%;*%\ i

(Z) BEAREE

A SCHRHE IR [E Y CPI B REAREGE ST MK , i 48 3R E CPT /K Zr Mg Fa 5l =30 13E %
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Evaluating Core Inflation: Method and Test with Chinese Data
Hou Chenggi' , Liu Jialu',Bi Yang',and Xie Qihan’
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Abstract: Based on the fundamental idea of persistent inflation definition and generalized definition
of core inflation, this article proposes that the key of evaluating core inflation measures is to test
whether the core inflation measures can eliminate price movements induced by temporary or sector —
specific shocks effectively and completely. Then we propose to evaluate core inflation measures from
the following three aspects: basic statistical qualities, core inflation is an atiractor of headline
inflation and headline inflation is not an attractor of core inflation. We use Chinese CPI data to test
the effectiveness of twelve popular measures of core inflation and find SVAR method and weighted
median method are more effective because they can effectively identify which price movements
monetary policy should respond to and which ones monetary policy shouldn’t respond to.
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