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Abstract: A small open economy model is constructed lo analyze that either fixed exchange rate
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regime or floaling exchange rate regime is better for macroeconomic stability under the shock of terms

of trade. July 2005 is the cul — off point for RMB exchange rale regime reform in China, and this
paper empirically analyzes the impact of terms of trade on macroeconomic volatility before and after
exchange rate regime reform. Based on VAR model, the results of impulse response functions and
variance decomposition analysis show that the change of terms of trade leads to higher macroeconomic
volatility after the exchange rate regime reform. Therefore, the government should fully consider the
tolerance and cost of the economy when chooses the speed of exchange rate regime reform. At the
same time, excessive deterioration in terms of trade should be avoided by adopting related
counlermeasures.
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Chinese Workers Struggling in the Currency “Flood” .
An Empirical Analysis of Quantity of Money and Welfare of Workers
Han Lei'and Chen Huashuai'"?
(1:Xiangtan University, Business School;2: Duke University, Center for the
Study of Aging and Human Development )
Abstract; In recent years,the economy had a rapid and stable growth in China,but the quantity of
money increased rapidly. A significant increase in the quantity of money may affect the welfare of
Chinese workers. This paper which used 1993 —2011 years of inter — provincial dynamic panel data

of China,researched the relationship between the quantily of money and the welfare of workers,in

which the welfare of worders includes three indexes the overall labor income share,the growth
rate of real wage of employees and the rate of unemployment. The increase in the number of Chinese
currency reduced the overall labor income share ,but had uncertain impacts on the other two indexes.
And the increase may bring aboul the differentiation of capitalists and labors, as well as the internal
differentiation of labors. the main reasons that damage the welfare of workers are state — owned
enterprises investment , private business investment, bank loan investments , budge investment and real
estate investment.
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