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The Test of Independence of China’s Central Bank under the
Framework of Macro — prudential Regulation
Zhao Shengmin', Liang Lulu', Li Jing' and Xie Xiaowen’
(1:Nankai University;2:Sun Yat — Sen University and YueXiu Enterprises( Holdings ) Limited )

Abstract: This paper sets up a dynamic stochastic general equilibrium model of 4 departments to
explore the interaction mechanism of monetary policy and macro — prudential policy which focuses on
the independence of China’ s central bank under the framework of macro — prudential regulation.
Using seasonal data from 1992 to 2012, the results showed that: (1) At present ,the implementation of
monetary policy and macro — prudential policy of China’ s central bank is not independent which is
in line with the expectation. (2) When putting the gross output and the inflation as the targets,
economic stability under independent institution is better. In view of China’ s long term central
bank’ s regulation, it is not appropriate to establish a separate department for macro — prudential
supervision beyond the power of the central bank. In order to achieve the dual stability of financial
system and the real economy, central bank in China should establish an inside independent
commitlee to monitor the systematic risk and conduct the macro — prudential policy.

Key Words: Macro — prudential Policy; Monetary Policy; Central Bank’ s Responsibilities; DSGE
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Industry Characteristics, CO, Emissions and Policy Choices;
Based on Industry Sector’ s Panel Data in Hubei Province
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(1 :Hubei University of Economics;2:Center of Hubei Cooperative Innovation for Emissions
Trading System ;3 : University of International Business and Economics)

Abstract: Because of development stage and industrial structure, Hubei’ s carbon markel
construction is of significance for China’ s carbon market construction. This paper uses data mined
from Hubei’ s Statistical Yearbook and China’ s Industrial Statistics Yearbook to analyze the potential
factors of CO, emissions of 26 industries in Hubei province. Analysis shows that the gross industrial
output value , profits, ratio national capital and national policy have important effects on industry CO,
emissions ; However , depreciation rate ,energy structure and ratio foreign capital and per capita outpul
do not have significant effects on the CO, emissions. Therefore, based on industry characteristics,
Hubei has to establish dynamic adjustment mechanism and industry assistance mechanism in
allowance allocation system, which will improve the fairness and efficiency of emissions trading
system and promote the sustainable development in Hubei Province with a relatively low economic
cost.
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