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The Effect of Market Segmentation on Economic Growth:
Empirical Study Based on Spatial Durbin Panel Data Model

Liu Xiaoyong
( School of Economics & Commerce; South China University of Technology)

Abstract: This paper divides the effects of market segmentation on economic growth into current effects and repercussive effects which

can divide into direct effects and spill — over effects respectively through special linkage. Based on the above the total effects can divide

into direct and indirect effects. We investigate the effects of segmentation of economic growth using spatial panel Durbin model. We find

the current direct effects and current spill — over effects of market segmentation on economic growth is negative during the period of
1986 to 2009 and 1994 to 2009. But the effects become positive during the period 1986 to 1993.

Key Words: Market Segmentation; Economic Growth; Spatial Durbin Panel Data Model

JEL Classification. H70 D72 P20

(AR TRARR)

41



