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Directors’ and Officers’ Liability Insurance and Firm Performance .
Evidence from A - share Listed Companies in China
Hu Guoliu and Hu Jun
( Economics and Management School of Hainan University )

Abstract: Whether the introduction of Directors’ and Officers’ insurance (“D&O insurance”)
enhances the performance of listed companies is a hot topic in international finance and corporate
governance. Despile many deep researches have been done by foreign scholars, however, few analyses
are based on the evidence of listed companies in China. Employing A — share listed companies from
2007 to 2012 in China as the sample,this paper analyzes whether the introduction of D&O insurance
and the years of D&O insurance has impacts on firm performance from the framework of insurance
and corporate governance theory. Empirical evidence of the paper suggests that the introduction of
D&O insurance could enhance companies’ market value and operation capacity, but the influence
negatively relates to bought — years. The research conclusion has a positive effect for listed companies
and investors on understanding D&O insurance,and provides the experience reference for regulators
to specify and guide the use of D&O insurance.
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What Does the Term Structure Tell Us about the Macro - economy ?
A Time - varying Analysis Based on TVP - VAR Model
Jin Wenwen' ,Chen Liang' ,Mao Deyong' and Ye Xixi’
(1:School of Business,Nanjing University ; 2 : Wenzhou University )
Abstract; We use Dynamic Nelson — Siegel model to estimate the term structure of interest rates for
Chinese government bonds. In order to study the macroeconomic information implied in the term
structure ,we also use a Time — varying Parameter Vector Autoregressive ( TVP — VAR ) model to
analyze the relationship between term structure and the macro — economy. Our results showed that,
the movement of China’ s term structure matched the economic fundamentals well. In general,
China’ s term structure of interest rates had indicative effect on economic cycle and inflation; there
was deviation between the dynamic characteristics of China’ s term structure and that of America;
Compared with mature markets experience in America, the reaction of China’s monetary policy to
changes of the term structure was not sensitive enough. Compared with economic cycle and inflation ,
term structure in China did not embody enough information about monetary policy. Our conclusion
provided us suggestions to further improve the term structure of interest rates and transmission
mechanism of monetary policy.
Key Words: Term Structure of Interest Rates; Macro — economy; Implicit information; Time —
varying
JEL Classification.: G14,G29
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