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Empirical Investigation on the Diffusion of Housing
Prices across Space and over Time
Wang He,Pan Aimin and Zhao Wei

( Hunan University of Science and Technology School of Business)

Abstract: In order to study regional housing prices diffusion intensity and effect, we use pace — time
dynamic panel data model and local linear projection method to observe the diffusion effect of real
eslale prices across space and over lime in the eastern, middle and western regions. We find in the
eastern region, both the spatial diffusion effect ( three quarters) and time diffusion effect ( six
quarters ) exist,while in the middle and west, there is only time diffusion effect, respectively , for five
quarters and two quarters. Compared with the traditional empirical resulis, other variables that
impacts the housing prices is becoming weaker.
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