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Research on the Economic Development Strategy of
China in the Middle Stage of Industrialization: Literature Review

Li Zhuo' and Zou Yuyang
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Abstract: Entering the middle stage of industrialization and reaching upper — middle — income level are significant achievements of
China’ s Reform and Opening — up for more than thirty years. China’ s economic reform and development did not follow the track of
Latin America and other developing countries which completely copied “Washington Consensus”. Instead China’ s market oriented
reform was gradual and incremental during which the impacts of the government intervention were positive. Stepping into the middle
stage of industrialization and based on the domestic and foreign experiences in economic development China should invoke economic
development strategies different to those in the initial stage of industrialization so as to sustain a robust economic growth. From the
prospective of the relationship between “government intervention and market mechanism” survey of literature on China’ s economic
development experiences suggested that in view of primary problems existing in the current stage of China’ s economic development
China should apply Comparative Advantage — Following Strategy and focus on how to coordinate government intermediation with market
mechanism and maintain sustainable dynamics for economic development and solve the bottleneck problems encountered in development
by means of technology advance and innovation.
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