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Real Estate Credit Financial Accelerator and Economic Fluctuation:
A DSGE Simulation Study by Bayesian Estimation

Zheng Zhonghua' and Di Junpeng’

(1: School of Economics of Tianjin Polytechnic University; 2: School of Economics Nankai University)

Abstract: This paper establishes a dynamic stochastic general equilibrium model which includes a representative household and an
enterprise financial lending institutions the central bank and other heterogeneous agents. By selecting relevant parameters and using
Matlab simulation we find out China’ s existing wealth effects; the needs for real estate push up the price of real estate and will lead
to a low consumption and output as well as other adverse consequences; inflation shock for overall economic damage is bigger and will
persist long; fiscal shock impacts enterprise greater than that of household; the price of real estate in China is the most important factor
to inflation and interest rates. In the long run we should pay attention to system innovation and technology progress because such
factors will still play important roles on economic development in the future.
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