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The Cause of Industry Administrative Monopoly in Transition Economy:
Based on the Perspective of Rational Government’ s Tax Restraint Hypothesis

Jiang Qi
( School of Economics Shandong University of China)

Abstract: The research about administrative monopoly regime is confined to the interest group theory framework and ignores deep
analysis on the nature and behavior of government. This article puts forward rational government hypothesis. Based on the perspective
that rational government described the tax restrain by constructing a government tax choice of the utility function and the corresponding
model this article discusses the regime of administrative monopoly. The research shows that rational government aims to protect their
ruling position and long — term stability of the country therefore they can make a choice between economic efficiency and administrative
efficiency. The tax utility optimal solution inevitably deviates from the optimal solution of economic efficiency. The government” s pattern
to realize their utility maximization through breaking the tax restrain will lead to excessive intervention economy. Under the condition of
tax horizontal restrain altering the combination of regime will help the government improve utility. This way makes the maximum point
of government tax coming near to the maximum point of economic efficiency. The motivation of government altering combination of
regime comes from market — augmenting government.
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