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Product Market Competition and Control Right Transfer of Chinese Listed Companies:
Evidence from the Perspective of Ultimate Control Right

Xie Mei and Li Qiang
( China University of Mining and Technology)

Abstract: In this paper we study the effect of product market competition and control right transfer on firm performance. Firstly we
ignore the difference of competition degree in each industry and find that product market competition and control right are transferred
from state — controlled entities to civil — controlled entities and produce an alternative role among state — controlled entities. But it is
complementary to control right transfer among civil — controlled entities. Secondly by classifying samples as the degree of market
competition we find the successful control right transfer is more likely to happen in industries with severe competition. In industries with
high level of competition the product market competition is substitute for control right transfer from state — controlled entities to civil —
controlled entities transfer among state — controlled entities and the ultimate controllers are unchanged but it is complementary to
control right transfer among civil — controlled entities. Moreover owing to the limited role of competition in low competitive industries it
is much more important of control right transfer for improving firm” s performance and product market competition is complementary to
control right transfer from state — controlled entities to civil — controlled entities.
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