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An Empirical Analysis on China’s Regional Disparity of Brand Economic
Development and Its Influencing Factors: Based on Dagum’s Gini Coefficient
Decomposition Method and China’ s 500 Most Valuable Brands from 2004 to 2011

Liu Huajun' Zhao Hao' and Yang Qian’

(1. School of Economics of Shandong University of Finance;

2. School of Public Management of Shandong University of Finance)
Abstract: This article uses the data of China’ s 500 Most Valuable Brands from 2004 — 2011 published by World Brand Laboratory to
measure and depict China’ s regional disparity of brand economy development with Gini coefficient decomposition method by Dagum
(1997) . On this basis the article constructs econometric models to provide empirical evidence for the influencing factors of regional
disparity of brand economy development. The results show that: (1) 2004 —2011 China’ s brand economy overall shows rapid development
and China’ s regional disparity of brand economy development continues to expand. (2) Gini Coefficient decomposition shows China’ s
regional disparity of brand economy development mainly comes from within intensity of transvariation and within regional disparity the gap
between regions is small but showing a rising trend in the contribution rate. (3) The estimation of two — step system GMM with dynamic
panel data shows that brand economy development has a significant cumulative effect and market size location condition have a significant
impacts on brand economy development meanwhile the impacts of R&D and the market competitions depend on explained variables but
not statistically significant.
Key Words: Brand Economy Development; Regional Disparity; China’s 500 Most Valuable Brands; Gini Coefficient; Dynamic Panel
Data
JEL Classification: 016 018 R11
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