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Marx and Smith: Their Different Views of Speculation
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Abstract: This article as a discussion of the different understandings between Marx and Smith toward speculation behavior believes
that their differences can be traced back to their different views of individuals. Smith focuses on the self — interest and rationalism of
individuals as abstract beings whereas Marx treats inter — dependence and inter — restriction as individual behavior characters. Because
Marx emphasizes the inter — dependent and inter — restricted relation among individuals he does not ignore any behavior individual in
such relationship. He looks squarely at the choice speculation of capitalists and realizes that speculation will have certain impact upon
asset prices so as to influence our everyday life production and business activities since in his eyes capitalists who make speculation
choices and capitalists who make investments as well as employed workers are all in an inter — dependent and mutually — restraint
relation. On the other hand because Smith neglects the inter — dependent and inter — restricted relation among individuals he easily
overlooks the existence of capitalists who make speculation choices and denies impact of speculation on asset prices as well as our
everyday life production and business activities as so to hold an improper understanding of the relation formed between capitalists who
make speculation choices and other individuals.
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