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Difference Study of the Impact of Financial and Real Assets on Urban Residents Consumption

Zhang Wuliu and Zhao Xindong

( Institute for Quantitative Economics Huaqiao University)

Abstract: Based on the relevant information this paper recalculated the assets held by urban residents of China. We developed the
ARDL - UECM model to econometrically analyze the different impact on consumption between financial and real assets of urban
residents during the long and short run. Financial assets produced weak inhibition and weak promoting role respectively and real assets
produced limited and strong promoting role respectively during the long and short run. The cause of the main difference is that large
proportion of savings deposits formed consumer’ s long — run distortions from financial assets; and the high ratio of owner — occupied
housing assets will only increase consumer’ marginal propensity in the short — run limited in the long — run. To reduce the excess
proportion of precautionary savings and inhibit excessive prices of real estate is the only way to further improve asset wealth effect of
urban residents at this stage.

Key Words: Consumption of Urban Residents; Financial Assets; Real Assets; Wealth Effect Theory; ARDL - UECM Model

JEL Classification: F064. 1

101



