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Initial Income Distribution and Technological Progress: Based on Marxist Economics

Yang ju

( School of Economics Renmin University of China)
Abstract: In order to deeply understand the concept of productivity which is very important to the development of Marxism it” s better
to select the relationship between initial income distribution and technological progress as an entry point for the analysis. If tax income
share remains constant labor income share’ s decreasing will equal the capital income share” s increasing. While the declining of labor
income share narrows the scale of the consumer market and inhibits technological progress( consumption effect) the increasing of the
capital income share will make the enterprise technology investment face fewer financing constraints and accelerate the technological
developing progress( financing effect) . Therefore the relationship between initial income distribution and technology developing progress
may be unrelated linear or inverted U — shaped which depends on the relative strength of consumption effects and financing effects.
From an empirical analysis of China’s provincial panel data the paper verifies that initial income distribution and technological progress
present an inverted U — shaped relationship with a most conducive initial pattern of income distribution to technological progress
which makes it better to protect the rights of both capital and labor at present.
Key Words: Labor Income Share; Initial Income Distribution; Technological Progress
JEL Classification: EI11 E21 033
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