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Abstract: This Paper explains Physician Inducement in China’ s medical market with a signaling game under price ceilings and
discusses effects of regulation market structure and asymmetric information on the allocation of medical resources. The analysis shows
that in a market without regulations the doctor is willing to behave honestly with the commitment of price setting. Price ceilings will ruin
the mechanism of price commitment and weaken hospital” s capability of obtaining monopolistic profit through pricing. Therefore a
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Business Start — ups and Unemployment:
An Empirical Investigation on Refugee Effect vs. Entrepreneur Effect

Dong Zhigiang' Wei Xiahai' and Zhang Tianhua’
( 1: School of Economics and Management South China Normal University;
2: School of Economics Xiamen University)

Abstract: This paper employs a panel data set which covers 21 areas of Guangdong Province from year 1991 to year 2007 to
investigate the relationship between business start — ups and unemployment rate empirically. The results show that the effect of
unemployment on business start — ups is not significant however business start — ups has significant negative effect on unemployment
rate. The outcomes support entrepreneur effect well which predict that start — ups reduce the unemployment; but do not support refugee
effect which predict that the unemployment pushes business start — ups. Our findings mean that the strategy “promoting employment by
encouraging business start — ups” in current China is reasonable as well implicates some policy implications.
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