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The Formation of Williamson Theory’ s Methodology and its Implication:
Also on Inter - disciplines Research in Economics

Liu Dong and Zhang Jie

( School of Economics Nanjing University)
Abstract: Williamson’ s phenomenal academic achievement can be ascribed to his research method. Organization theory and economics
have been joined to form the concepts such as “asset specificity ”and “fundamental transformation”. The contract relationship theory of
law facilitates Williamson to name three dimensions of transaction and deepen the micro analyses. Joining behavioral theory with
economics breaths operational content into the transaction cost economics solving the problem TCE “existing but useless ”. The
“imputing” method spans several disciplines including law organization theory behavior theory sociology ect. which is one of the
measures to keep economics live forever.
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The Generating and Diffusing Mechanism of Differentiated Products’ Price War

Wang Hao
( International Business School University of International Business and Economics)

Abstract: This paper puts forward with a new price war model based on characteristics of durable goods purchase and vertical product
differentiation. It finds that: ( 1) demand impact has no effect upon equilibrium results of collusion scenario defection scenario or price
war scenario; (2) neither firm’ s incentive to defect nor the stability of collusion is influenced by demand impact; (3) the extent to
which products differentiate plays an important role in maintaining stability of collusion and the more differentiated the more stable;
(4) an “accidental injure effect” would occur under punishment strategy of collusion coalitions which leads to diverse phenomena of
price wars. Under certain conditions price war can be self — restrained and coexist with collusion. Otherwise price war will extend
quickly to the entire product chain.

Key Words: Vertical Product Differentiation; Price War; Stability of Collusion
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