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A Review of Researches on Cross — border
Listing and Stock Markets’ Competition for Liquidity

Chen Xuesheng' and Qin Jiaqi’
( 1: Business School of Shandong University at Weihai; 2: Business School of Nankai University)

Abstract: Cross — border listing and cross — exchange equity trading are exerting an influence on the world stock exchanges. This
article reviews the studies of liquidity spillover effect that cross — border listing brought to the stock markets. The article finds that the
impact direction of the liquidity spillover taken by the cross — border listing is uncertain the possible effects include negative effect

positive effect and win — win situation and all these depends on the stock market’ s actual conditions. The factors that influence the
effect direction include the number of the small investors in the home country market market transparency and information correlation
across markets time zone difference commission rate development of home country market capital control and the correlation rate
of return across markets. Related researches on cross — border listing are developing in China also but researches on the impact that
cross — border listing have been making to our stock market are very few and we should strengthen the work in this area in the future.
Key Words: Cross — border Listing; Liquidity Spillover; Stock Market
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