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Real Estate Price Impact Factors Analysis Based on Spatial Econometrics

Wang He
( Lingnan College Sun Yat — Sen University)

Abstract: Traditional literatures suppose real estate prices in different regions are independent of each other but the spatial

dependence problem will make the regression results biased. this paper global spatial autocorrelation Moran’ s I indices are calculated

and local spatial autocorrelation LISAs are figured. Results show that real estate prices exist spatial autocorrelation in our country. Using

the panel data( 1999 —2009) and general spatial model we analyse real estate prices of nationwide eastern regions middle regions and

western regions. we find that space factor determines eastern regions’ real estate price supply and demand factors determine western

regions real estate price while nationwide and middle regions’ real estate prices are decided by both. Interest rate and exchange rate

have no significant effect on real estate prices.
Key Words: Real Estate Price; Spatial Dependence; General Spatial Model; Panel Data
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