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2005Q1 0.001 0.072 1.796 1.438 0.997 0.997 1.021 1.021 0.431 0.15
2005Q2 0.001 0.071 1.891 1.119 0.986 0.989 1.017 1.017 0.488 0.22
2005Q3 0.001 0.073 1.919 1.227 0.982 0.996 1.016 1.016 0.554 0.23
2005Q4 0.001 0.077 1.896 1.284 0.982 1.000 1.016 1.016 0.565 0.38
2006Q1 0.001 0.083 1.716 1.668 0.998 0.998 1.018 1.017 0.544 0.18
200602 0.002 0.084 1.679 1.280 1. 000 1.002 1.020 1.020 0.420 0.26
200603 0.002 0.087 1.708 1.417 0.999 0.999 1.025 1.024 0.401 0.27
200604 0.002 0.092 1.650 1. 468 1.006 1.008 1.028 1.027 0. 406 0.46
200701 0.002 0.091 1. 660 1.941 1.007 1.007 1.024 1.023 0.355 0.22
2007Q2 0.002 0.093 1.600 1.529 1.015 1.008 1.029 1.029 0.356 0.32
2007Q3 0.003 0.097 1.362 1.712 1.039 1.024 1.034 1.034 0.305 0.33
2007Q4 0.003 0.093 1.302 1.786 1.044 1.005 1.035 1.034 0. 156 0.56
200801 0.002 0.082 1.652 2.388 1.013 1.013 1.031 1.031 0. 146 0.28
2008Q2 0.002 0.083 1.718 1.829 1.010 0.998 1.034 1.033 0.385 0.40
2008Q3 0.001 0.082 1.925 2.053 0.987 0.977 1.032 1.032 0.417 0.42
200804 0.001 0.083 2.185 2.112 0.961 0.974 1.025 1.024 0.575 0.71
200901 0. 001 0.090 2.069 2.669 0.969 0.969 1.017 1.016 0.739 0.37
200902 0.001 0.097 2.085 1.894 0.960 0.991 1.025 1.024 0.653 0.47
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The Welfare Effects of Optimal Fiscal and Monetary Policy for China

Chen Weizhong and and Huang YanlLong

( Department of Economics TongJi University)

Abstract: This paper establishes NNK Ramsey models with collaboration between fiscal and monetary policies aiming at real economy

in China and using welfare cost as evaluation on the policy effects and analyzes the collaborative regimes for optimal fiscal and monetary

policy. The results show that under the Ramsey optimal equilibrium with the optimal rate of zero annual inflation and 3.96% interest

rate the obstacles on price dispersion would be solved and the gross economy will keep the stable increases. Dilemma may be existed at

the choice between output and inflation with optimal monetary policy and optimal fiscal rule necessarily decreasing the difference for

lump - sum and governmental spending. Based on the quarterly data from 2005 to 2009 evidence also shows the growth of China’ s

economy increases the welfare lost and the welfare effects increasingly expand.
Key Words: Ramsey Optimal Equilibrium; Optimal Simple Rules; Welfare Effects
JEL Classification: E31 E52 E63
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