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The Relationship between Property — Right System and Economic Performance in China:
A Review of Literature

Zeng Xiangyan' and Lin Muxi’

( 1: Business School Hunan University of Science and Technology; 2: Economics School of Liaoning University)

Abstract: There are mainly three angles of the researches on the relationship between Chinese property — right system during the period
of transforming and economic performance. The first one believes the incremental and progressing transformation of property — right
system may affect the allocation efficiency of production factors thus enhancing economic performance. The second one believes
existence of an alternative system formed an “authentic” protection of property — right system for Chinese owners which objectively
enhancing the economic performance. The third angle believes that the “non — balanced” protection of property — right system by the
Chinese government is the root cause for economic performance. These three angles move from a micro view toward a macro view
logically. We think that the third angle better explains the “miracle” of economic growth during the period of transforming because
practice has proved that during the “take — off” period of economic growth “non — balanced” protection of property — right system is
more important than the protection of property — right system itself.

Key Words: Property — Right Systemi  “Authentic” Protectioy “Non — Balanced” Protection; Economic Performance
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