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Abstract Regulatory capital aib itrage arising from Basel ® regubhioty fram ework of cap ital deficiency rooted in econom ic cap ital and
regu hitory capital banks inconsstency A s an unexpected result fran Basel Accord regu btory capital aib ittage has a rapid deve bpm ent
nwestem countries In this paper the man issus inchide albeaton proportion of the aibitrage gains of canmercial bank’ s
regu btory capital between funds den and sdes m anifestation and atirbu ton degree of mplicit ab itrage gamns that can e from regulatory
aib itrage of certain asset to other assets of supply— dem and sides the phenanenon of regulatory customers that kad flom canmercial
banks hetergeneity advese selecton for the arbitrageurs and un— aib itrageur So far related academ ic researches on the above issues
have not yet been carried out at hom e and abwad Therefore the topic of this research propcthas a certain degree of nmnovation
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