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Empirical Study of Dependency Load and H ousehold Con sum p tion
Rate Based on the Dynam ic Panel during D anographic D ividend

LiKui and Zhong Shu iying2

( L The Peopk’ s Goverrm entO ffice of Zhejiang Province

2 School of Econan ics andM anagem ent W uhan University)
Abstract The paper conducts the change of dependency burden affecting consum pton rate w ih the method of systan GMM by
buiding a provincial panel of the whok natbn and regbns based on 30 provinces fiom 1990 to 2006 The resulis suggest that the
declining burden of children sinificantly reduces the rate of consumptoon but the effect of old dependency burden on it is not
significant The dependency burden affects consumption rate maily by sharp dwopping children burden Furher study on three regins
shovs that the reducing of the burden of children sign ifican tly drops the consum ption rate i eastem and cen tral regions but little in pact
in the westem regbns The regressbn coefficents of old dependency burden are not significant at all The sign ificance of the sudy is
that the declne in consimption rate results from the shap dwopping children burden n the whole naton and eastem and cen tral
regons but its effect on consum pton rate will reduce n future because of unsustanable dwpp ng
KeyW ords Denogmphic Dividend Household Consumption Rateg Dependency Load System GMM Estin ation
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