2011 ECONOMIC REVIEW No.6 2011
1~3
) - 20 50
( ) 60
80

90 ( N 2010) . 1990

81 2000 1539 @ N

( Brophy et al. 2004) .
?
* 1330013 . hustzb@ 126. com.
« ”( 1 09BJY017)

" (10YJ04)

”

( Private Placement)

Frank Schneider and Luis Videgaray.2001. Private Equity in Mexico. Conference Paper.

«

81



Kalay  Shimrat( 1987) 1970 — 1982 455 -10 60
( Asquith and Mullins 1986; Korajczyk et al. 1991; Brook and Patel 2000; ) o Masulis
Korwar( 1986)
5 66.4%
33.4%
o Asquith  Mullins( 1986) .Loughran  Ritter( 1995)
o Myers  Majluf( 1984)
o Jensen( 1986)
o Loughran
Ritter( 1995 1997) 7 o
(2008)
01 o
(2007)
o Wruck( 1989)
-59 20
-3 -2.-10
o Hertzel  (2002) o
- Barclay (2007)
o Kato
Schallheim( 1993)
o Crongvist Nilsson ( 2005) Hertzel Smith
(1993) o Chen  (2002)
-0.84% -10
-0.89% 0.05 o Hamish  (2006)
. Wruck( 1989)
o Hertzel Smith( 1993)
o Barclay (2007)

82



et al. 2002) .

Marciukaityte ~ ( 2005)

( - ") ;

( Loughran and Ritter 1997; Hertzel
( Hertzel et al. 2002; Marciukaityte et al. 2005)

2006
o (2007) o
(2008)
I: ( CAR)
2: ( BHAR)
)
20060 1 1 -=-2010 6 30 A
o 488 580
)
C (. (2)
CAR =B, + B,ZEFS + B,LEV + B,ln( size) + B,SH + (1
BsRsize + BgInd + B,Market + 3, Year, + &
BHAR =8, + B,ZEFS + B,( BE/ME) + B,LEV + B,In( size) + BsSH + (2)
BeRsize + B,Ind + ByMarket + B,Year; + &
(). (2) 1 o
Ind Market Year, o
CAR, i T
r
CAR; = Y AR, (3)
t=1
AR _ R R _ Pit - Pit—l Pmt B Pm[—l (4)
[ it mt P“_l - Pmt_1
Rir L l Rmt t ’ Pit
it P, iot-1 P, i t P,
i t—1 o
A A
T T
BHARL = H(1+Ritm) _H(1+Rmtm)Rmtnz (5)
i

t=1 t=

83



Rit m l / t ; Rmt m /
t °
/ CAR  BHAR o
1
CAR
BHAR /
‘ i=12 24 36 12 24 36 BHAR
ZFFS : 1 0
LEV / ( Jensen and Meckling 1976)
In( Size) / ( Blazenko 1987)
BE/ME / ( 2001)
SH / ( 2006)
Rsize / X + ( Hertzel and Smith
1993; 2008)
Ind 1 0
Market 1 0
Year, i =2006 2007 2008 2009 2010; 2006 Year,y, =1 0
)
2 o
2
ZFFS 0.143 0. 000 1. 000 0. 000 0. 350
CAR(O 1) 0. 030 0.014 -0.219 0.261 0. 004
CAR(0 5) 0. 048 0.018 —-0.548 0. 807 0. 006
CAR(0 10) 0. 057 0. 020 -0.513 1. 101 0. 008
BHAR36 -0. 360 -0.539 -3.149 7.487 1.338
BHAR24 -0.030 -0.168 -3.531 6. 590 1. 089
BHARI12 0.134 0. 022 -3.116 7.814 1.134
Rsize 0. 756 0. 320 0.015 28.433 1. 890
In( Size) 21.588 21.489 18. 477 25.991 1.238
LEV 0. 567 0.552 0. 021 6. 549 0.319
BE/ME 0. 663 0.673 0. 054 1.297 0.270
SH 0.384 0.375 0. 052 0. 815 0. 150
Ind 0. 600 1. 000 0. 000 1. 000 0. 020
Market 0. 5586 1. 000 0. 000 1. 000 0.021
Year 0.253 0. 000 0. 000 1. 000 0.435
Year,, 0.288 0. 000 0. 000 1. 000 0.453
Year 0. 143 0. 000 0. 000 1. 000 0. 350
Year 0.262 0. 000 0. 000 1. 000 0. 440
Year,y, 0. 053 0. 000 0. 000 1. 000 0.225
2 ( ZFFS) 0. 143 14. 3%
85. 7%
0 60% 55. 86%
Year, s 2010 2010 o
2 CAR 24 36 BHAR
( CAR) ( BHAR) 3

84



3 CAR BHAR
( ) CAR(0 1) CAR(0 5) CAR(0 10) BHAR12 BHAR24 BHAR36
0. 038 ™ 0.061 ™ 0.073™* 0.163™* 0. 001 -0.370™*
(9.017) (8.584) (8.721) (3.015) (0.010) ( -4.536)
-0.019™* -0.029™* -0.036™ -0.037 -0.192* -0.316™
( -3.353) ( -3.594) ( -3.175) ( -0.542) ( -2.119) ( -2.481)
0. 058 ™ 0.091 ™ 0. 109 ™ 0.200™ 0.193 -0. 005
(T (8.052) (8.350) (7.709) (2.288) (1.808) ( -0.360)
TRk Sk 10%.5% 1%
3 CAR(0 1) .CAR(0 5)  CAR(0 10) 0 1%
o CAR
1%
o 1%
1,
3 12 24 36 BHAR 0
24 36 BHAR 5% 24 36
; 12 24 BHAR 12 BHAR 1%
36 BHAR BHAR36 (T )
~0.005( -0.360) .
BHAR12 .BHAR24 5% 10% 12 24
2,
)
4 o
4
1: 2
CAR(0 1) CAR(0 5) CAR(0 10) BHAR12 BHAR24 BHAR36
Constant 0.013 0.177 0.251° 1. 240 3.170™ 5.535 "
(0.174) (1.448) (1.797) (1.282) (3.092) (3. 480)
ZFFS -0.069™* ~0.103™* -0.122™ -0.116 -0.233" 0. 086
( -6.107) ( -5.619) ( -5.878) ( -0.802) ( -1.613) (0. 448)
Reize 0.011™ 0.023 ™ 0. 029 0.120™* 0. 084 ™ 0. 024
(4.157) (5.355) (5.968) (3.316) (2.012) (0.364)
In( Size) 0. 003 -0.003 -0. 006 -0. 066 -0.173™ -0.288 "
(0. 670) ( -0.439) ( -0.853) ( -1.380) ( -3.414) ( -3.739)
LEV -0. 009 -0.011 -0.011 0. 164 0.172 0. 151
( -0.794) ( -0.582) ( -0.504) (1.087) (1.166) (0.785)
-0.012 -0.026 0. 001 0. 191 0. 033 0. 468
BE/ME ( -0.641) ( -0.843) (0. 039) (0. 799) (0. 135) (1.354)
" 0.033 0.023 -0.002 0. 194 -0.023 0. 176
- (1.314) (0.574) ( -0.052) (0.613) ( -0.071) (0.372)
Ind -0.014" ~0.033™* -0.032* 0. 024 0.174" -0. 154
( -1.754) ( -2.619) ( -2.243) (0.243) (1.721) ( -1.059)
Marhet 0. 000 0. 008 0.016 -0.088 0. 037 0.118
arre ( -0.106) (0.693) (1.152) ( -0.926) (0.374) (0. 846)
Year,
Adj - R? 0.112 0.144 0.167 0.017 0.069 0.055
F - value 7.017"* 9.030 ™ 10.573** 1.819* 4.2247 3.076™
TE ek | sk 10% 5% 1%

85



1 01 .05 0 10

CAR (ZFFS) (¢t ) -0.069( -6.107) . -0.103( -5.619)
-0.122( -5.878) 1%
1.
2 12 24 36 ( BHAR)
o 2 12 24 BHAR

( ZFFS) (¢t ) -0.116( -0.802) -0.233( -1.613)

BHAR24 « BHAR36 ZFFS (¢t )
0.086( 0. 4438) o

(24 )
2, (In( Size) ) ( Rsize)

20060 1 1 -2010 6 30

. 1~3
(1~3 )
1. . -\ 2001 ¢ : ) « Yy 6 .
2. . . 2008 ¢ ( MBO) >« ( ) ) 4
3. 2008 ( Y« y 4
4. 2008 { e )
4 Y 5 &
5. . 2006 { . Y « Y 6 .
6. 2007 { . Y «( y 12 .
7. 2008 ¢ : . . ?2) « Y 6
8. . 2010 ¢ )« Yy 1

9. Anderson Hamish D. Lawrence C. Rose and Steven F. Cahan.2006. “Differential Shareholder Wealth Effects of Private Equity
Placements in New Zealand. ” SSRN Working Paper. Available at http: //ssn. com/abstract =519143.
10. Asquith P. and D. W. Mullins. 1986. “Equity Issues and Stock Price Dilution. ” Journal of Financial Economics 15(1 -2) :61 -
89.

11. Barclay M. J. C. G. Holderness and D. P. Sheehan. 2007. “Private Placements and Managerial Entrenchment. ” Journal of
Corporate Finance 13(4) :461 —484.

86



12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.
26.

27.

28.

29.

30.

31.

Blazenko George W. 1987. “Managerial Preference Asymmetric Information and Financial Structure. ” The Journal of Finance
42(4) 1839 -862.

Brophy David J. Paige P. Ouimet and Clemens Sialm. 2004. “PIPE Dreams? The Performance of Companies Issuing Equity
Privately. "NBER Working Paper W11011. Available at http: //sstn. com/abstract = 641065.

Chen Sheng — Syan Kim Wai Ho Cheng - few Lee and Gillian H. H. Yeo. 2002. “Wealth Effects of Private Equity Placements:
Evidence from Singapore. ”The Financial Review 37(2) : 165 - 183.

Cronqvist Henrik and Mattias Nilsson. 2005. “The Choice between Right Offerings and Private Equity Placement. ” Journal of
Financial Economics 78(2) : 375 —407.

Hertzel Michael G. and Richard L. Smith. 1993. “Market Discounts and Shareholder Gains for Placing Equity Privately. ” Journal
of Finance 48(2): 459 -485.

Hertzel M. M. Lemmon J. Linck and L. Rees.2002. “Long — Run Performance Following Private Placements of Equity. ” Journal
of Finance 57(6) :2595 -2617.

Hertzel Michael G. and Richard L. Smith. 1993. “Market Discounts and Shareholder Gains for Placing Equity Privately. ” Journal
of Finance 48(2) :459 —485.

Jensen Michael C. and William H. Meckling. 1976. “Theory of the Firm: Managerial Behavior Agency Costs and Ownership
Structure. ” Journal of Financial Economics 3(4) :205 - 360.

Jensen M. 1986. “Agency Costs of Free Cash Flow Corporate Finance and Takeovers. ”American Economic Review 76(2) :323 —
329.

KaLay A. and A. Shimrat. 1987. “Firm Value and Seasoned Equity Issues: Price Pressure Wealth Redistribution or Negative
Information. ” Journal of Economics & Business 19( 1) : 109 —126.

Kato Kiyoshi and James S. Schallheim. 1993. “Private Equity Financings in Japan and Corporate Grouping ( Keiretsu) . ”Pacific —
Basin Finance Journal 1(3) :287 -307.

Korajezyk Robert A. Deborah J. Lucas and Robert L. McDonald. 1991. “The Effects of Information Releases on the Pricing and
Timing of Equity Issues. ”Review of Financial Studies 4(4) :685 —708.

Krishnamurthy Srinivasan Paul Spindt Venkat Subramaniam and Tracie Woidtke. 2005. “Does Investor Identity Matter in Equity
Issues? Evidence from Private Placements. ” Journal of Financial Intermediation 14(2) :210 —238.

Loughran Tim and Jay R. Ritter. 1995. “The New Issues Puzzle. ” Journal of Finance 50( 1) :23 —51.

Loughran Tim and Jay R. Ritter. 1997. “The Operating Performance of Firms Conducting Seasoned Equity Offerings. ” Journal of
Financial 52(5) :1823 - 1850.

Marciukaityte Dalia Samuel H. Szewczyk and Raj Varma. 2005. “Investor Overoptimism and Private Equity Placements. ” Journal
of Financial Research 28:591 —608.

Masulis Ronald W. and Ashok N. Korwar. 1986. “Seasoned Equity Offerings: An Empirical Investigation. ” Journal of Financial
Economics 15(1 -2):91 - 118.

Myers S.C. and N.S. Majluf. 1984. “Corporate Financing and Investment Decisions When Firms Have Information that Investors
Do Not Have. ” Journal of Financial Economic 13(2) :187 —221.

Tan Ruth S. K. P.L.Chng and Y. H. Tong. 2002. “Private Placements and Rights Issues in Singapore. ” Pacific — Basin Finance
Journal 10( 1) :29 -54.

Wruck Karen Hopper. 1989. “Equity Ownership Concentration and Firm Value: Evidence from Private Equity Financings. ” Journal
of Financial Economics 23( 1) 13 -28.

An Empirical Research on the Shareholders’ Wealth Effects in

Public Seasoned Offering and Private Placement

Zou Bin Zhang Weidong Zhou Donghua and Wang Juewei

( School of Accountancy Jiangxi University of Finance and Economics)

Abstract: Both public seasoned offering and private placement are the main refinancing methods for listed companies. In China for the

listed companies which adopted the public seasoned offering in refinancing the average cumulative abnormal return of shareholders is

negative in the first three years. But the shareholders to the companies which adopted private placement get a positive cumulative

abnormal return in the first two years. The comparies which held an announcement of private placement get a better shareholders”’ wealth

effect than these held an announcement of public seasoned offerings. The results of this paper suggest that the securities regulatory

department put the method of private placement into practice after the shareholder structure reform and the listed companies’ preference

of choosing the private placement method is appropriate from the prospective of protecting the interests of investors.
Key Words: Listed Company; Public Seasoned Offering; Private Placement; Shareholders” Wealth Effect
JEL Classification: G3

87



