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Abstract Ths paper though adjusting he standard model of second — degree price discrin nation with asymm etric price controls
discusses China’ s pham aceutical fims’ quality and d vesification strateg ies under price ceiling and perfom ances of the regu hton
The analysis shaws that both price ceilings on basic phamaceuticals and high— price— qualiy pham aceuticak w ill cause product
qualities to decrease When the price lint is too bw the fim will avod diversification and the welfare of basic pham aceutical
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phenan enon of China’ s price control n phamaceutical industry and makes rekvant policy suggestions with respect to current
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