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An Analysis of the Net Effect of NationalDebt on R esidents C onsum ption
during the Transition Period in China

RenH ui and Fan Jin

( Jiangsu A dn inistratbn Instiute)
Abstract Fran the nev pewspective of the relationsh p between the national debtand the residents’ consum pton the paper conducts
anp irical analysis by tine— varying param eterm odel and concludes as follow F istly; the net effect of natonal debt on consun er has
gone though threemapr stages during the transiton perbd n Chna In the first phase 1981 1988 if s zewy n the second phase
1989- 1994 il snegative i the hird phase 1995- 2007, if s positve Secondl; the varaton of he rural resdents consum ption
affected by natonal debt is less than that of the urban residents n the second and thind phases both the negative and positive net
effect of natonal debt on the rural res dents’ consun ption is kss than thatof the uban resdents F mnally the mprovenentofnational
debt Bsuance systan and m arket prosperity is the d rect cause of the directbn and degree of the net effect of natbnal debt on uiban

resdents consumpton, and the rural resdents consumption w ill be stmuhbted by the natnal debt only for poductive nvesim ent

rather than consimption expend iures

KeyWords National Debt Residents’ Consunptbn Time— varying ParaneterM ode] NetE flect
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47. Zhang T., and H. Zouw 1998 “ Fiscal Decentmalization Public Spending and Econan ic Grovth in China ” Journal of Public
E conomics 67(2): 221- 240

Fiscal D ecen tralization, M arket Segm en tation and Econany G row th:
Based on Analysis of Provincial Panel Data of 1996- 2007
LiGuozhang and L Jnmu

( School of E conam ics Lanzhou Un versity)
Abstract In the process of econom i transfom ation m Chinga Chmnese- styk fiscal decentralization & undoubted ly them ost m portant
mstitution design A lot of papers have stud d the benefits and costs of f&cal decentralizaton and they ob tained d ifferen t conclusbns
In ths paper viewing from market segn entaton we use China s provincial panel data of 1996 - 2007 to analyze the relatonship
between the market segmen taton, fiscal decentralizatbn and econan ic grow h after the tax systan refom n 1994 The result shovs
that on the one hand fiscal decentralization is accelerating econan ic grovth on the other hand, the cost of fiscal decentralization,
nanely maket segnentatbn hasweakened this positive function And this weakening result n the eastem reg bn is much lager than
in the m dd k and westem regions Due to regional disparities in natural resources conditbns policy enviorment and so on fiscal

decentralizaton can play hrger positive functon on economic grow th in the eastem region than in hem ddle and w estern regons even
under the sane ncentive framewok
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