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Long Distance Trade, Technical Change and Long— run Econanic G row th
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Abstract Since he economic transiion Chna s econany takes off and becanes a new m imck However our understanding mainly
focuses on grow th accounting From the perspective of non— Inear gow th ths paper discbses that he nfmastucture constucton and
gow ing regnal connectbon i the process of econam ic transiton has expanded the m atket scope and distance of regnal trade The
expansion ofm atket scope does nothave an incremental e ffect on economic grow th  but a threshold effect This kind of threshold effect
has brought some regbns in China from sbw growth model driven by traditbnal technology to high grovth model driven by modern
technology By connecting the threshold effect of market scope expansion with non— lnear economic growth this paper dscloses a
m ajor driving force of the transitbn from stagnaton to modem economic grow th
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