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A Research on the Behavior of Local Government Officials in Economic Development:
Based on the Perspective of Political Promotion Fiscal Decentralization and Corruption
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Abstract: In this paper we attempt to consider the fiscal decentralization political promotion and corruption simultaneously and build
a unified mathematical model. The main conclusion is that in the basic model the higher the local officials’ preferences to political
promotion the higher the level of their effort and the lower the level of corruption. The higher the degree of fiscal decentralization the
higher the level of the officials’ efforts but the impact on the level of corruption is uncertain. Further we expand the model by
assuming that corruption will be punished. In this expanded mode most of the conclusions of the basic model have not changed much
but the impact of the decentralization degree on efforts become uncertain. In addition we further study the impact of the intensity and
the accuracy of punishment. The related proposition shows that more severe and more accurate the punishment of official corruption
both the level of official effort and corruption will be lower. Through the analysis of the proposition we also explain the results of
previous literature.

Key Words: Political Promotion; Fiscal Decentralization; Corruption; Economic Development

JEL Classification. D73 H30 017

19



