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A Survey of Controversies of Global Imbalances Explanations:
From the Ignored U. S. Perspective

Wang Donggui
( School of Economics and Business Administration Beijing Normal University)

Abstract: This paper puts forward a three — phase logic evolution for researches of the reasons of global imbalances which is a logical
framework for comprehensive understanding of global imbalances. Among them studies of the reasons of global imbalances by foreign
researchers based on the perspective of U. S. are ignored by domestic researchers even are wrongly interpreted to some extent. Through
exploration of reasons of global imbalances from this specific perspective we find that besides some basic facts liitle consensus has
reached. The expansion fiscal deficit and higher productivity growth rate hypothesizes are both inconclusive. The U. S. financial
development advantage hypothesis is opposed by some empirical researches complemented with the fact of differential world economies
growth rates however it can relatively well explain global imbalances. Extraordinary Privilege of U. S. and dollar’ s international
currency position hypotheses however encounter some major problems.

Key Words: Global imbalances; Fiscal Deficit; Productivity Growth Rate Advantage; Financial Development Advantage;

Extraordinary Privilege

JEL Classification: F41 F32

(WAL 3 TR A

160



