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An Explanation for Double Lag of China’ s Urbanization and
Service: Based on the Perspective of the New Classical E conam ics

Zhang Songlin LiQ ngbin and Wu Peng

(School of Econan ics NankaiUn iversity)
Abstract China s“ double lag” on uibanizatbn and service’ s development & nterpreted under a unified theoretical fram ew otk in
this paper which isdifferent fran the trad itbnal literatures It finds that transactbn efficiency in a bw evolutibn level n a bng perbd
is the wot of China’ s “ doubk lag’. The bng— tem low— level evolutn of transaction efficiency results in “ rigid d visn of labor”,
which is a long— tem stagnaton i apart divsbn stucture In ths stucturg it is difficult for peasant workes to becan e nto citizens
and also them anufacturing enterprises of self— provion of services would Im it he specilzaton lkevel Howvever both the uban -
industral dwisbn of labor pranoted by the transfomation flom peasants to peasant workers and the divsibn of hbor between
m anufacturng enterpries m ake rap d progress on industrialization This state is alvays existent which means the pwocess of Chind’ s
industrialization neiher brings peasant workers becan ng citizen nor the specializaton of the sewvice n the long tem, and thus
ultmately resulis n “ double hg”.
KeyWords Urbanzaton Serwice Industrialization
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