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The Lim it of C ity Econan y A gglam eration:
In the Perspective of the C— PM odel of Residence Cost

Q an Huixbng
( Busmness Schoo] N an jng Un wersity)
Abstract The increasing retum b scak is the mpetus of ciy economy agglaneraton Hovever n the process of economy
aggbm eratbn, sane extemal d Beconany factors may energe which are manl represented by the ncreasing magnal cost of
residence Fran his pespective th s paper analyses the I it of city economy agglm eraton by C— Pmodel W e find that there are
three kinds of bng— tem equilbrim of city econany agglan eratbnr “ pohr equilbrim”, “ core— periphery equilbrim” and
“ symm etrical equilbrim”. The linit valie of cily econany agglan eration & negatively comehted w ith the grow th rate ofm arginal cost
of the residence the proporton of residence expense in total expense the degree of trade freedom To strengthen the city cohesion and

expand city scalg we should contwol he grow th rate of city housing pricg reduce the proporation of residence expense i total expense
and el nate dan estic trade bamriers to prom ote econom ic ntegration

KeyWords Aggbmemtion Cost of Residenceg C— P M odel
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