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Is Industrial A gglam eration Certaily Beneficial to Industry G row th?
An HEm pirical Smdy on M anufacturing in China

Y an Fengzhu and Q iao Juan

(College of E conam ics& M anagan ent ChinaAgriculural University)
Abstract Based on the new econan ic grow h theory and by means of an expand Charles Cobb& PaulDoughs fincton and wo digit—
m anufacturing data in China this paper en p rically studys the mpact of ndustrial agglan eraton’ s developm ent on ndustiy grov h and
the intemal relation between such mpact and ndustrial features The resulis are as follov ngs firstly ndustrial aggbmemton’ s
developm ent puts a negative effect on mndustry growth n general but the nfluencng mechansm aswell as the orientaton and the
intensity is different They are not only correlated to the ndustrial features but also closely ehted to the cyclical evoluton of ndustrial
agglm eratbn Secondly a certain degree of “ labor crow ding effec” has been emerged in Chind s lov - technobgy— intensive sectors
and bbor— mtensive sectors w ih the development of ndustrial aggbmeration In order to speed up the process of ndustrial transfer the
govermm ent should ad st the policy of ndusty development and ndustrial agglm eration based on the ndustiy feanres and that of its
life cycle of agglm eraton
KeyWords Indusirial A gglan eratioy Industry G owily China sM anufacturing Cowd ing E flect
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