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Research on the Industrial A gglan eration Effect and Regional W age D isparity

W ang Hanng and Chen Yuanyuan
(School of Econan ics NankaiUn iversity)
Abstract D ifferent frum exsting literau res analyzing the mpact of ndustrinl extemalities on wage this paper fran the pewspective of
utban econom s stud ies the effects of spatial aggbmeration of ndustries on wage level based on the data of the 36 ndustries n 30
provinces m 2004 First of all we exan ne the mpact of ntra— ndustry aggbmeraton and nter— ndusty aggm erton on wage
leve] which ndiates thatonly nira— ndustiy aggbmeration can significantly ncreasewage level whik nter— ndusty agglbm emtion
does not poduce sinificant i fluence on wage kvel When we consder the conditbns of the ndustrial agglm eation namely the

m arket stucture of the ndustry we find that can petiion will reducew age level thiough ntra— industry agglan eratbn, whilem onopoly
w ill maise the wage level Formost sanples the combied effect of ntra— ndustry agglan eration on wage level & calculated to be
negative which is in stark contrast to the conclisions when we do not exam ine the cond itbns of industrial agglan eraton
KeyWords Wage Intra- industiy Aggbmerton Inter— ndustry A gglm ematior Industty Can petiton
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