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The Research on Kuznets Effect between Labor Migration and Income Gap

Fan Shide'
(1: School of Economics Nanjing Audit University; 2: School of Economics Nanjing University)

Abstract: Based on the theoretical derivation for mechanism of the income gap caused by labor mobility from less developed areas to
developed areas this paper does an empirical study combined with Chinese experience data and it shows at the theoretical level that
labor movement widens the regional gap regardless of whether labors are classified as less developed or developed areas which forms a
typical “paradox” with western tradition economic theory and domestic research. This paper views that the technology expansion factor
of the developed areas after the inflow of labor force the technology stock of factor in the undeveloped regions after the outflow of labor
and the rate of labor return because of the migration constitute the main impact variables of the widening gap. Empirical studies have
confirmed that labor migration enlarges the gap of income and the Kuznets effect in China is still not significant. Therefore in order to
narrow the gap we may develop the employment — oriented macroeconomic policies especially taking into account the vulnerable and
low — income group increase the fiscal and financial support for underdeveloped areas and promote the public welfare.
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Health Education and Economic Growth

Zhang Fen' and He Yan’

(1. School of Economics and Management Wuhan University;

2. Department of Economics and Law Hubei University of Technology)
Abstract: Health and education are the most important ways of forming human capital. However for a long time the endogenous growth
theory has stressed the importance of education but the role of health on economic growth and the mutual influence between education
and health have been ignored. Based on research of Lucas( 1988) and Van Zon and Muysken( 2001) this paper conceives a three —
sector model including final goods health and education. Through analysis of static equilibrium transitive dynamic and mimic
experiment the results show that health contributes a greater share of the overall human capital formation compared with education and
the increment of health rather than the level of health contributes to long term economic growth. At the same time health improvement
must be supported by the melioration of education at the meanwhile to promote economic growth. Public health investment plays a role
on forming of health human capital which helps to equalize the chance of development and facilitate poverty. What” s more the economy
attaching great importance to human capital accumulation will gain significant improvement in economic performance in ten to fifteen
years.
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