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Abstract Based on the data colkcted from stable suwvey n countryside over the perbd of 2003 and 2006 te paper establshes
econom etrc model to analyze how famers. ndividual features and household characteristics affect mral surp lus laborm gration The
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GlobalValue Chain, M arket Size and Theoretical Analysis
of Chinese Industrial Structure U pgrade

Sun Jun and Liang Dongh2

( L Business Schoo] Huahai Institute of Technobgy, 2 Busness Schoo] Nanjng Un versity)
Abstract How the devebp ing countries ach ieve industrial upgrade in the gbbal value chain has been a research focus over he hst20
years The paper adopts the heterageneous enterprisem odel to analyze this ssue W e find that the technobgical progress in devebp ing
countries should be ach eved not only by / karning by domng0, but also by the orggmnal nnovaton driven by ntemal m arket dem and,
thus realizing the transfomation fran / leaming by doig effecO to/ home m aiket effec). The paper analyzes the specific functon of
each paraneter in the changing process and finds that the rising wages in deve bp ng countries m ake enterprises in devebped countries
re— outsource those ntemed ate products which could decrease / leaming by dong effect0 and mnduce technical inmovatbn by
enterprises n develbp ng countries while the rishg ntematbnal and intemal trade costwill keep the developng countries industry in
lov end Our analys & also pomts out the right directions for China. s ndustral upgrad ng in the global value chan
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